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Introduction

Introduction

The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS and
A Level Accounting (9706), and to show how different levels of candidates’ performance (high, middle and
low) relate to the subject’s curriculum and assessment objectives.

In this booklet candidate responses have been chosen to exemplify a range of answers. Each response is
accompanied by a brief commentary explaining the strengths and weaknesses of the answers.

For each question, each response is annotated with a clear explanation of where and why marks were
awarded or omitted. This, in turn, is followed by examiner comments on how the answer could have been
improved. In this way it is possible for you to understand what candidates have done to gain their marks and
what they will have to do to improve their answers. At the end there is a list of common mistakes candidates
made in their answers for each question.

This document provides illustrative examples of candidate work. These help teachers to assess the standard
required to achieve marks, beyond the guidance of the mark scheme. Some question types where the
answer is clear from the mark scheme, such as short answers and multiple choice, have therefore been
omitted.

The questions, mark schemes and pre-release material used here are available to download as a zip file
from Teacher Support as the Example Candidate Responses Files. These files are:

Question Paper 22, June 2016

Question paper 9706_s16_qp_22.pdf
Mark scheme 9706_s16_ms_22.pdf
Question Paper 32, November 2016
Question paper 9706_w16_gp_32.pdf
Mark scheme 9706_w16_ms_32.pdf

Past papers, Examiner Reports and other teacher support materials are available on Teacher Support at
https://teachers.cie.org.uk
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Introduction

How to use this booklet

Example candidate response — high Examiner comments
| - —y o It is useful, although

Wits) ?Mﬁg—mv—m”“ﬁi not always necessary,

N Dot revuned ang-:?_p to start off with a clear

ah -]
(A : : g Sovems 0% fonithed f’ _ \
nswers by real candidates in exam . il e o Examiner comments are

conditions. These show you the types

: 9 alongside the answers,

of answers for each level. : .
Discuss and analyse the answers with ; : -+ linked to specific part. of the
Jﬂ_wam@-_?mm_d,eﬁmqy answer. These explain

your learners in the classroom to
where and why marks

\lmprove their skills. M@eﬁﬂ_pﬂ@i‘_ were awarded. This helps
Iowin@l_TSRng_ ;ﬁgge_e%__‘_mamgg__ P3) you to interpret the
- 7) salfe . Tuws_Tho averasgo cort ol €L standard of Cambridge

iw}.j _ L{glu‘e,:bé_g% Lougindy - 024 exams and helps your

: IS‘_(EDF.E_G?.I:}, learners to refine their

IWE&?L w\_cigngml Mﬂmg_ Q(am technique. /
i | v castower catisHsortion Giad fo €

How the candidate could have improved their answer

The second cost of customer satisfaction is not as wel . . . .

benefited from acknowledging that products will be un Th|§ explains how the cand|da.te could have improved

hence leading to disappointment. their answer and helps you to interpret the standard of
Cambridge exams and helps your learners to refine

In addition, three benefits have been explained. Presul exam technique.

rather than foreseen but the candidate has explained s

answer.

Common mistakes candidates made in this question

(a) Not being able to move b‘?*’“”" Level 2 due fo NOt U his Jists the common mistakes candidates made in

of these two types of expenditure and the effect of this . . N

the two expenditures and again the effect of this on the answering each question. This will help your learners to
avoid these mistakes at the exam and give them the

(b) Confusion over what classes as an internal source o| best chance of achieving a high mark.

sales revenue or debentures.
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Assessment at a glance

Assessment at a glance

For Cambridge International AS & A Level Accounting, candidates:
o take Papers 1 and 2 only (for the Cambridge International AS Level qualification)
or

o follow a staged assessment route by taking Papers 1 and 2 (for the Cambridge International AS Level
qualification) in one series, then Paper 3 (for the Cambridge International A Level qualification) in a later
series

or

e take Papers 1, 2 and 3 in the same examination series, leading to the full Cambridge International
A Level.

All components are externally assessed.

Weighting
Component
AS Level
Paper 1 Multiple Choice 1 hour
30 multiple choice questions based on the AS Level syllabus content 30% 15%
30 marks
Paper 2 Structured Questions 1 hour 30 minutes

Four structured questions on the AS Level syllabus content
Question 1 on financial accounting (30 marks)

Questions 2 and 3 on financial accounting (2 x 15 marks)
Question 4 on cost and management accounting (30 marks)
Total 90 marks

70% 35%

Paper 3 Structured Questions 3 hours

Paper 3 tests the additional content for the A Level, but also requires a
knowledge and understanding of the AS Level content.

Section A: Four structured questions on financial accounting (4 x 25
marks)

Section B: Two structured questions on cost and management accounting
(2 x 25 marks)

Total 150 marks

- 50%

Teachers are reminded that the latest syllabus is available on our public website at www.cie.org.uk and
Teacher Support at https://teachers.cie.org.uk

6 Cambridge International AS and A Level Accounting 9706
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Paper 2 — Structured Questions

Paper 2 — Structured Questions

Question 1

Example candidate response — high

Examiner comments

Jing is a sole trader. He does not maintain full accounting records. All sales and purchases are

on credit.

He provided the following information for the year ended 30 April 2015..

Cheques received from credit customers -
Chegues paid to credit suppliers .
Rent paid

Electricity paid

Carriage inwards

Carriage outwards.

Other operating expenses

Irrecoverable debts written off .
Purchases returns '

$

96300
73540
5500
345
630
950
95
200
2480

Jing had the following assets and liabilities.
At 30 April 2014

$
Equipment ?
Inventory 15000
Trade receivables 3750
Rent prepaid 500
Electricity owing 35
Trade payables 3460

At 30 April 2015
$

?
11500
2250
400
40
1790

500
5500,
400
[
2 c
34 §
g0
2 FO0
QY
—_—
1 ALO:

All equipment was originally purchased for $2700 on 1 May 2013. Jing depreciates his equipment
using the reducing balance method at a rate of 10% per annum:

REQUIRED .
(a) (i) Calculate the sales for the year ended 30 April 2015.
(1) Sates Ledqer Conbol PlC .
2all b 3950 | Recrepts 96 3060
erecet qseoo| Bed debfs " 200
Lalee r Balletd 2250
ag#s0 Q875 O

[2

allbid —322¢0

8
(ii) Calculate the purchases for the year ended 30 April 2015.
Purcnoges teclgey Control Ble

Poagmuis 33540 | galbtd 8460
purchase 2460 ereget 0 - 43S0
YERATE . DG reoges
Zat tlef 4 ao _
, t
Fieto 34§t0o 21

r——

Ea!bq.

o The candidate has
prepared a sales ledger
control account and
correctly identifies the credit
sales for the year.

Mark for (a) (i) = 2/2

e The candidate has
prepared a purchases
ledger control account and
correctly identifies the credit
purchases for the year.

Mark for (a) (i) = 2/2

Cambridge International AS and A Level Accounting 9706



Paper 2 — Structured Questions

Example candidate response — high, continued

Examiner comments

(iii} Prepare Jing’s income statement for the year ended 30 April 2015.

Income Statement for thJ;ns?ear ended 30 Apr-il 2015
Sates . qs000
@ coctod Satees
Opmmg {nventory 1S000
(4)_Purcheges 34350
() Purchove returng L‘vwrao)
L 86840
@) carrrage fnworde €30
g#s00
© Qj@,gpns lhﬂﬂwtg C ['I‘SOC;J
cosl-o;{: Sates Q F6000 )
Gurocs p*’”;?‘?f‘—' 19600 .
@ Bxpenses g
B CBad Debty ‘ 800 .
Reont sedo .
£ leatecety gso ‘
Q;mm-rqgg .cn.«h,omogl q-lsO .
Dep b O:E Q. qut pment 243 .
Ot or optraking <P 95 (+4 38D
et st © (€62

(11

e Candidates are
penalised for using old
terminology, e.g. ‘net profit’.
The correct terminology is
‘profit for the year’.

Mark for (a) (iii) = 10/11

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — high, continued Examiner comments

Additional information
After preparing the financial statements, Jing remembered the following:

He had paid his cleaner $60 cash, out of his own money, to clean the offices and his house. He
agreed that this should be split in the ratio 3:2 respectively.

REQUIRED

(b) Prepare the journal entry to record this transaction. A na’rratiye is not required.

. Sovmod ... - 2 : cr
OFFrce, expense 26 : _ e The cleaning expenses
have already been paid with
Elovs .. 0205E R— 24 the owner’s own cash, so
9 coclh  Baole Alc co the credit entry should be to
i ’ ‘Capital (introduced)'.
Go . 6o

Mark for (b) = 1/2
2l (b)

kY

(c) State two types of entnes other than the correction of errors, which would usually be
recorded in the general journal.

1 .Bad  ddts ot ot

grchose, O non —CUrrangd QS . o Kamp e _
2 e :} & :FO e These are both valid
Py rchod C ﬁj o motor Yalsele. 2] entries that would be
' recorded in the general
Additional information e ) journal. g

Jing- calculated the gross margin and the profit margin for his business. He discovered that the

gross margin had decreased for the year ended 30 Apnl 2015. For the same period the profit Mark for (c) = 2/2
margin had increased.

Cambridge International AS and A Level Accounting 9706 9



Paper 2 — Structured Questions

10

Example candidate response — high, continued

Examiner comments

‘REQUIRED

(d) Assess the performance of the business for the year ended 30 April 2015, Suggest possible
reasons for the changes. )

deng’s. . Quoess. prder. oargin hos eleare adeq). ~fhre

Cuulel be due O dn pPrarease o P
) AN EXPLCHLC)
cust of a@lee. Por exomple an  Prcrecde

2N . purthate  prPee 03' gfcrc;e{s" Anohwr

2 pLion #c_rr MPHQDF_CGW{ L oot 0#-' &elltj

coulg be an fhneremse o .Car'rfcngc snware

upwtoéé’rmm pmr%f-ﬂ 'hﬁ‘wﬁm MOy O
wm*scnuzj Qecm\me_ T 'g(,l'lrr{q M.CE pur
unig 1S Cleorensed etw cun bogk  Bac
W_N—:,eﬂ‘_ Ih’fﬂl‘}‘f‘m ot i byeraaen - hao
¢map mved . N U.nncJ
& reclyetin PN mrhmo} eRp N0,

by beoavie

rnefiuy Lo O c'_mftc,l be .G”" PHeregoe 0

T tncome  reclee| . for exumple — ront

I no] , —tommasoren PR On Sale 3g
Bor eurend o0 s ere. @

(8]

(e) State three benefits to a business of using ratios.
Can cempare mr;fo*rmancq, o:F He buehnets wirth
gme lar Qﬁmprb‘ﬁ’ﬂg busrnegsts. [t bippe 10

assess e bustness plformonce by Qbmpwf’?j

pufovmance o  Previovs  yeors. By e bedping

o & .
ol Lj‘(f- bugimess pt,r?fo'rmancc_ 3 §Len o @3]
e worsent Correetive CCH 0Ny
Cary be dtlcess Q

[Total: 30]

@ This is good
development of the basic
point that the cost of sales
has increased.

e It is important to note
that the decreased gross
profit is due to a reduction
in the selling price, not a
reduction in sales.

@ Good development.

Mark for (d) = 6/8

Q The third mark could
have been obtained by
stating that using ratios
enables comparison with
industry averages.

Mark for (e) = 2/3

Total marks awarded =
25 out of 30

How the candidate could have improved their answer

(a) (iii) Avoiding the use of old terminology (‘net profit’) would have resulted in full marks here.

(d) Here, the candidate could have discussed any problems with inventory control and the consequences of

these.

(e) The candidate could have mentioned the ability to make comparisons with industry averages.

Mark awarded = (a) (i) 2/2, (ii) 2/2, (iii) 10/11
Mark awarded = (b) 1/2
Mark awarded = (c) 2/2
Mark awarded = (d) 6/8
Mark awarded = (e) 2/3

Total marks awarded = 25 out of 30

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — middle Examiner comments

1 Jing is a sole trader. He does not maintain full accounting records. All sales and purchases are
on credit.

He provided the following information forthe year ended 30 April 2015.

Cheques received from credit customers 96300

Cheques paid to credit suppliers 73540 ~
Rent paid 5500

Electricity paid. 345

Carriage inwards : 630

Carriage outwards 950

Other operating expenses 95

Irrecoverable debts written off 200

{Purchases returns 2480

Jing had the following assets and liabilities.

At 30 April 2014 At 30 April 2015

$ $ s

Equipment - 7 W30 2 2187
Inventory 15000 11500
Trade receivables 3750 2250
Rent prepaid 500 400
Electricity owing 35 40
Trade payables 3460 1790

All'equipment was originally purchased for $2700 on 1-May:2013. Jing depreciates his aqulpment
using the reducing balance method at a rate of 10% per annum.

REQUIRED
(a) (i) Calculate the sales for the year ended:30 April'2015.
Saley ledger Contyo) Account
Balane h)d 37’5J Bahlk g6 300
$919 %0001 Balane Jd. 2350
/ gad Dehts oo

?WPTST » L2

(ii} Calculate the purchases for the year ended 30 April 2015. o
puychaje Ledgey Contva| Account
Bank 735¢JBaJa.me pd 3460
puy chayy) P& "hugol pu rehd?... 14352
Balang, i 1792 /. o Mark for (a) (i) = 2/2
11810 / 772820 . 12]

o Both calculations are
correct, based on control
accounts.

Mark for (a) (i) = 2/2

Cambridge International AS and A Level Accounting 9706 11



Paper 2 — Structured Questions

12

Example candidate response — middle, continued

Examiner comments

(iii) Prepare Jing's income statement for the year ended 30 April 2015.

Jing
Income Statement for the year ended 30 April 2015

+ $

...3919 95000
Loy : Cost of Goodd Sold
opening.inventory 15000
Add: puychae): 714350+630
- BEzen 900
Loy ;closing inventoyy  (21,500) (%Q
Gross profit EEt 14 530
Ly : Expene]
Rent (5500+500-%00) .  Sboo
glectyitity (345-3544%0) 350
cayyiaqe oUdtwaydy 950
opeyating Expend? 95
Bad_pebts oo
Depre ciation :
JEquipment (3430x10:) 43 (7438)
Met Protit @ ULIE)

[11]

9 A mark is awarded for
the candidate’s use of their
own figure for gross profit,
despite the fact that they
have omitted the purchases
returns here.

e No mark is awarded for
using old terminology (‘net
profit’).

Mark for (a) (iii) = 9/11

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — middle, continued Examiner comments

Additional information
After preparing the financial statements, Jing rémembered the following:

He had paid his cleaner $60 cash, out of his own money, to clean the offices and his house. He
agreed that this should be split in the ratio 3:2 respectively.

REQUIRED

(b) Prepare the journal entry to record this transaction. A narrative is not required.

$ !
Dy WLy
cleaney experde  &836
' C4h  &w36 e The credit entry should
e | be to ‘Capital (introduced)’.

2] Mark for (b) = 1/2

{c) State two types of entries, other than.the carrection of errors, which would usually be
recorded in the general journal.

1 purchye of Mon- Lt{)’Véhf‘ Assws

e Two valid examples of
6 entries that would be

recorded in the general
journal

2 Wyiting off bad debi-_s.'

[2

Additional infortation Mark for (c) = 2/2

Jing calculated the gross margin and the proﬁt margin for his business. He discovered that the
gross margin had decreased for the year ended 30 April 2015. For the same period the profit
margin had increased.

Cambridge International AS and A Level Accounting 9706 13



Paper 2 — Structured Questions

14

Example candidate response — middle, continued

Examiner comments

REQUIRED

(d) Assess the performance of the business for the year ended 30 April 2015. Suggest possible
reasons for the changes.

The. 9y osS. pYOtIE marqin oy, the yeay endd 3o
ApYil 2025 had probably dpcreaed possibly 4«

Lo Jowey serﬁng ’p)’}' & oy ah jncye;uz ip the cos¢
of yaw materials apd puych@e) while corvequntly,
vhe expenqe) of the bwiney ma ﬁ ot have jhcveaed
at a similay yate o the cost of Saly did.
Moyeovey. £heve. possibly. may have belh ap
overa)l Lreqe in. expensd). which may. have
.'ed o anmcyeﬂya in_net pyoﬁ;f marqm Example

-----

along with ;&S intereyt w%:oh r_om*:rabuz‘:ea.’ +0 f:hz
incyede In profit maygin. Oveyall, the buiney
may have done bettery hut theye may. be Some
pactoys +0 comjidgy about vegarding qross
proPIE. mavqin.

(8]

{e) State three benefits to.a business of using ratios.

(n _BWinen can set taygetl Loy the Lutyye.
(i) BWiney. can_compare puyboyimant with 'years
(ii).Bingy. Can. compaye peyvfoymang with

competitors. @

[3]

[Total: 30]

G Two examples of
reasons for the reduction in
gross profit.

0 One reason for the
increase in net profit, plus a
valid example.

Mark for (d) = 4/8

@ Comparison is the key
factor here.

Mark for (e) = 2/3

Total marks awarded =
22 out of 30

How the candidate could have improved their answer

(a) (iii) The candidate should have avoided the use of old terminology (‘net profit’) and should have included

purchases returns in the income statement.

(d) The candidate could have included more development of the reasons for the decrease in gross profit.

(e) The candidate could have mentioned the ability to compare with industry averages.

Mark awarded = (a) (i) 2/2, (ii) 2/2, (iii) 9/11
Mark awarded = (b) 1/2
Mark awarded = (c) 2/2
Mark awarded = (d) 4/8
Mark awarded = (e) 2/3

Total marks awarded = 22 out of 30

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — low

Examiner comments

1 Jing is a sole trader. He does not maintain full accounting records. All sales and purchases are

on credit.

He provided the following information-for the year ended.30 April 2015.

Cheques received from credit customers 96300
Cheques paid to credit suppliers 73540
Rent paid 5500
Electricity paid 345
Carriage inwards 630
Carriage outwards 950
Other operating expenses 95
Irrecoverable debts written- off 200
Purchases returns 2480

Jing had the following assets and liabilities.
At 30 April 2014
3

Equipment ?

Inventory 15000
Trade receivables 3750
Rent prepaid 500
Electricity owing 35
Trade payables 3460

At 30 April 2015
$

?
11500
2250
400
40
1790

All equipment was originally purchased for $2700 on 1 May 2013. Jing depreciates his equment
using the reducing balance method at a rate of 10% per annum.

REQUIRED
(a) (i) Calculate the sales for the year ended 30-April

Sodes ladg

2015.

t{cﬁ\J-Nl e

Sodrs %

Teoreivep\e 2280

Thaque seived.... 6%
L Bebk . w ittt 1\515 WoH

o Wiho oy
(i) Calculate the purchases for the year ended 30 April 2015.
Qurthnese i
Creas. predh... 1350 P e e
R thast. fthm,.. 2480 Pt T
it PO 1%
Tiao | @ o |,

—

o Although control
accounts are given for both
parts (i) and (ii), unclear
figures and crossings out
make it difficult to see which
figures the candidate is
offering.

Mark for (a) (i) = 0/2

Mark for (a) (ii) = 0/2

Cambridge International AS and A Level Accounting 9706
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Paper 2 — Structured Questions

Example candidate response — low, continued

Examiner comments

(iii) Prepare Jing's income statement for the year ended 30 April 2015.

Income Stater;lant for thJ;ny?éar ended 30 April 2015
Seus . S
Sades ‘ 5. 93756
nM'M‘fJﬂ% , 1$606 '
. s [ 2486 .
Qs:&uﬁwmﬂa ' (1) L 7o) (196
Garsss... ek s B B 7o
...... 234 ' z
o B pick.... (00 240o )@ . S
......... Hocksiony puid (36210 J@......38
(i, ovbuond 8y
e Dok et 4l S T 5
nek. 0cAi @ . Sge 0o

Equipreted.... ook 30 Apeil.. 200

2700, 410 F ..o 5 2T

270.06..2.270 2. AL%6

: 2URn xlo L

2288 24 w2487

(1]

e Opening prepayment
omitted.

e Opening accrual
omitted and incorrect
treatment of closing accrual.

e Old terminology (‘net
profit’) used.

Mark for (a) (iii) = 5/11

16 Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — low, continued Examiner comments

Additional information
After preparing the financial statements, Jing.remembered the following:

He had paid his cleaner $80 cash, out of his own money, to clean the offices and his house. He
agreed that this should be split in the ratio 3:2 respectively.

REQUIRED

(b) Prepare the journal entry to record this transaction. A narrative is not required.

“ \ e e The credit entry should

g % . ¥ be to ‘Capital (introduced)’.
Hou¥. . 0 S—
§9_ .

o Gl o

Mark for (b) = 1/2

A4S 2]

(c) State two types of entries, other than the correction of errors, which would usually be
recorded in the general journal.

1 Teones o detitase m*@ el

256 DAASLS ' @ These are both
~ : ’ incorrect uses of the
2 AN ald_u‘ PV YT DTS 'H""’ V_"jm_ ,4\‘ general journal.
. talove S @ [2]
: Y Mark for (c) = 0/2

Additional information

Jing' calculated the gross margin and the profit margin for his business. He discovered that the
gross margin had decreased for the year ended 30 April 2015. For the same period the profit
margin had increased.

Cambridge International AS and A Level Accounting 9706 17



Paper 2 — Structured Questions

18

Example candidate response — low, continued

Examiner comments

REQUIRED

(d) Assess the performance of the business for the year ended 30 April 2015. Suggest possible
reasons for the changes.

The G e o mud'.uMW

Ao, A0l 208 w‘.wL St That e solec mﬁh Iouse_
A&m%s,n,\of‘!-m awmwa
aw bes. wwu& whick . hes . lowere N m,.,@-qs
A CE A M@@MW‘M&M
Sonre  Huwae Mo wﬂvc W&\‘wd the. MrQiness Irans
e mSEoh.. Hhs shawy.... thad 'Hw qvtmlﬂ v{k} b&ra.
..... £t ... .. iesattoseh ... S . hcmmﬁz,
50 RUCAR S 8 500585 G it BRIV, 00
o St Bt it A 0SS g o e
..... 12 T B PRS0 Sl
as5ess... Mot e.lﬂm.-o'u- He 9 voss g .. YY) boane
Arssaseat. e pidht oy ... ko Ms%q
M h...... HASIAAS...5... Pﬁ"a&‘{*“f{f”“"“‘(& M, At
i s:mgwai 40 W8 O £

[8)

(e) State three benefits to a business of using ratios.

) Redies.. wkmﬂﬂ&&a&%%fqu%
M. Lasivess
2)..Lobios, com. M anted.. ’coeﬁow-?m e prefprovasese.. My

st c.awfw-ﬂs. 1. s.ww

} Copursis ... MW .. (me.& Mj‘ WW%MMSJ

[Total: 30]

0 Two valid comments
regarding the increased net
profit, but insufficiently
developed comments about
the gross profit limit the
overall marks awarded.

Mark for (d) = 3/8

@ Comparison is the key
here.

Mark for (e) = 2/3

Total marks awarded =
11 out of 30

How the candidate could have improved their answer

(a) (i) & (ii) The candidate should have made their figures clearer and avoided trying to alter existing
incorrect figures. It is better to cross out any errors and rewrite figures clearly underneath.

(a) (iii) The candidate needed to appreciate the effect that opening and closing accruals and prepayments

have on an expense.

(c) The candidate needed greater knowledge of the use of the general journal.

(d) The candidate should have developed the basic points they identified more fully.

Mark awarded = (a) (i) 0/2, (ii) 0/2, (iii) 5/11
Mark awarded = (b) 1/2
Mark awarded = (c) 0/2
Mark awarded = (d) 3/8
Mark awarded = (e) 2/3

Total marks awarded = 11 out of 30

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions
Common mistakes candidates made in this question

(a) (iii) Many candidates used old terminology in financial statements. The correct term is ‘profit for the year’,
not ‘net profit’.

(d) Some candidates did not offer relevant development of initial assessment points raised. When asked to
‘assess’, it is not sufficient to list one or two basic reasons for an increase or a decrease; deeper analysis of
the reasons is required.

(e) Few candidates stated the third main benefit to a business of using ratios, that of comparing performance

against industry averages. Assessing the performance of the business was not deemed to be a benefit. The
key to ratio analysis is comparison.
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Question 2

Example candidate response — high

Examiner comments

REQUIRED
{a) Prepare the revaluation account on Darim’s retirement on 1 Decembér 2015.

Revaluation account

3 — 3

M. «mmﬂ A7 N T S w7,
E o 2./, A
e VN LA S v 5B,
Pnapt 0. nevoduationst.. 14000 I
' P 9333
€t
if‘ﬁﬁﬂ S poo
(51

Additional information

To: help. fund the payment to Darim on his. retirement, Emran paid additional capital into the
partnership bank account. After this payment had been made the balance on Emran's capital
-account was $85000. :

REQUIRED

(b) Prepare a statement to show how much cash Emran paid into the partnership bank account.

Retaida . q
e DRGNS0 B 40 00D
U...0005k....on.. 20N oMol Yo 57
(D) P iy
H‘; Goodwi i ngtnoduction $000
vt ——red, (=) G omdwill waitopt ¢ 16000)
| ‘ 65000

Agiind  podowcl 0a.  Erahen’s c,z}.lnfﬂif"f//_'.

4. 0232 inde. e Mg [4)

2o Ennom n‘nn;d

o The revaluation of
motor vehicles must take
account of the motor vehicle
taken over by the retiring
partner.

Mark for (a) = 4/5

e Based on the
candidate’s own figures, full
marks are awarded here.

Mark for (b) = 4/4
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Paper 2 — Structured Questions

Example candidate response — high, continued

Examiner comments

(c) State three advantages to a sole trader of forming a partnership.

1 5}""’”"‘“3 2 wietde ool

2 ﬂm‘“’“‘ﬁ Bt L 0254500

Lﬂ:.-mnra L , 31

(d) State thrée reasons why partherships maintain separate cé’p’ital accounts and current
accounts for each partner.

1 g 5 hoa The (o tad inestesd Bpgenr BN

RO
2 TR AT et T Lo RO s DAL s 0 0 P IAROL Lt Bt e

j”d‘y‘ne o0 o PO wrinF R Db RS 0 e
3 o iod Cudadl The w0 Bt i B Fd e

[3]

[Total: 15}

6 Three valid advantages.

Mark for (c) = 3/3

e Too vague.

Mark for (d) = 2/3

Total marks awarded =
13 out of 15

How the candidate could have improved their answer

(a) The candidate needed to take account of the motor vehicle taken over by the retiring partner.

Mark awarded = (a) 4/5
Mark awarded = (b) 4/4
Mark awarded = (c) 3/3
Mark awarded = (d) 2/3

Total marks awarded = 13 out of 15
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Example candidate response — middle

Examiner comments

REQUIRED
(a) Prepare the revaluation account on Darini's retirement on 1 Deciam]:‘»er 2015,

Revaluation account

Mooy vﬂ_h_.'a@ o lloss Dv(’m»'l&f U5 ooy
Tovtoky 4000 | -
TG de Yeeeivbud dom
RevCigdnen. fol( - | X
Co\rr I'\ f Maaax%\lg;ﬁ‘ ._\\__
D Avindfens éq; _
I v&n(&ﬂ?boﬂbr\
U000 Uoos

— —t

5]

Additional information

To help fund the payment to Darim on -his retirement, Emran. paid additional capital into the
partnership bank account. After this payment had been made the balance on Emran's capital
account was $65000.

REQUIRED

(b) Prepare a statement to show how much cash Emran paid into the partnership bank account.
EmyanA . halente.. o0 (PkaL Me.......u0.00
AdditionaL  copreal Q5 oo

Enetn's.... RAIC0%.. 0FIAL . Coyeenk 63 000

[4

0 No account taken of the
motor vehicle taken over by
the retiring partner.

Mark for (a) = 4/5

e Only two marks are
awarded here, as no
account has been taken of
revaluation surplus or
goodwill.

Mark for (b) = 2/4
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Example candidate response — middle, continued

Examiner comments

(c) State three advantages to a sole trader of forming a partnership.

1 Addihanel  Cograr  con.. he inty.edveed:

2 Be lnS(eQ' cen. he Sham/-- .

s NCw 10208 - ead  anevahie... SKillS . LY
Me  fevkniy - © ' 31

(d) State three reasons why partnerships maintain sepérata capital accounts and current
accounts for each partner. .

" To vccch Da...... o0 d Wil of earth

Yovk nev- |

2 10 Y?Cavr) e dYwan:’/i 0( CLclh
Pewtnt v

3 10 VC'CWJ e YOGV NG Ren. . aain. of
Coth... 30 @ — [3)

[Total: 15]

e Three valid advantages.

Mark for (c) = 3/3

e All three responses are
too vague to be rewarded.

Mark for (d) = 0/3

Total marks awarded =
9 out of 15

How the candidate could have improved their answer

(a) The candidate did not take account of the motor vehicle taken over by the retiring partner.

(b) The candidate did not account for either goodwill or the surplus on revaluation.

(d) The key reasons for maintaining separate capital and current accounts for partners were not identified,
i.e. to enable interest on capital and drawings to be identified and to prevent partners overdrawing.

Mark awarded = (a) 4/5
Mark awarded = (b) 2/4
Mark awarded = (c) 3/3
Mark awarded = (d) 0/3

Total marks awarded =9 out of 15
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Example candidate response — low

Examiner comments

REQUIRED
{a) Prepare the revaluation account on Darim'’s retirement on 1 December 2015.

Revaluation account

- ¥
CPRIO Y T oelhidin Ny
P Towodosy 4 l NRAR | 2

iy ¥
\U"‘é'ﬁ ‘gﬁm\um{_\ 2 \ TJET%-‘@W_“ =3
M&m (3\06_!\ ’ﬁa, \e .
e i
‘curl'.'!,){. LYAS
e | 5;m|\ > t\l‘;"\ s \1%3‘”%: e
-fﬂm \)(é;‘.'r{z, Yoo oo SRR o, @ﬁmm o=
L :

.;-\dditional- information:

To help. fund the payment to Darim. on his retirement, Emran paid. additional capital into the
partnership bank account. After this payment had been made the balance on Emran’s capital
account was $65000.

REQUIRED : : -

(b) Prepare a statement to show how much cash Emran paid into the partnership bank account.

EN\_q‘r YA " .
Cogi ke f}t b MO e
Aéé‘@mn&"%ﬁml&a ) %-qq%. ......
ASibon Gooibed =
- . . GTooe

[4]

o No account is taken of
the motor vehicle taken
over by the retiring partner.

e Any resultant loss or
gain on revaluation must be
split between the partners in
the revaluation account in
their profit-sharing ratios.

Mark for (a) = 3/5

e Only one mark is
awarded for the opening
and closing balances. No
‘own figure’ mark is
awarded for the additional
capital as the arithmetic is
incorrect.

Mark for (b) = 1/4
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Example candidate response — low, continued Examiner comments

(c) State three advantages to asole trader of forming a partnership.

1 B o e S oS S B 1O

. V... 00 m&mji =L :
2. eSS 28 e d

et _ S @ Three valid advantages.
3 Mg gkl %Q

Mark for (c) = 3/3
. Bl

(d) State three reasons why parinerships maintain separate capital accounts and current
accounts for each partner.

1 e Qr\mT Coadandn SCS s, R adihl, Y4
ey Wl e meme ool ob We B
: ) _ - oo _
2 D somi  Oakans  Man oot I e No valid reasons are
S ' F ' offered by this candidate.
ond.. ekl gt Mo s ‘-‘-(’ffr’ohéa G{‘Wy‘ﬂﬂ
3 Sovg Bkears  on ;o‘; g0 o‘ﬂ'maﬂ {*gb. : Mark for (d) = 0/3
YO o .. Bk S5, e AR Total marks awarded =

otai 18] 7 out of 15

How the candidate could have improved their answer

(a) The revaluation surplus needed to be split between the partners in their profit-sharing ratios.

(b) The candidate did not account either for goodwill or the revaluation surplus.

(d) The key reasons for maintaining separate capital and current accounts for partners were not identified,

i.e. to enable interest on capital and drawings to be identified and to prevent partners overdrawing.

Mark awarded = (a) 3/5
Mark awarded = (b) 1/4
Mark awarded = (c) 3/3
Mark awarded = (d) 0/3

Total marks awarded = 7 out of 15

Common mistakes candidates made in this question

(a) Many candidates did not account for the motor vehicle taken over by the retiring partner. The less well-
prepared candidates did not split the resulting profit or loss on revaluation between the partners and entered
a total figure only.

(b) Some candidates appeared not to know the correct method for this calculation and the task was not
attempted at all by less well-prepared candidates.

(d) Many candidates gave vague responses to this question; their answers were similar to ‘to keep the books
tidy’.

Cambridge International AS and A Level Accounting 9706
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Question 3

Example candidate response — high 1

Examiner comments

3 Miuis a sole trader and prepares her financial statements to 31 May each year. She depreciates
her motor vehicles using the reducing balance method at a rate of 20% per annum. Depreciation
is charged monthly.

REQUIRED
{a) State whatis meant by depreciation of non-current assets.

'.'D et aSton W-—m‘c s 6. dmx%u&ﬂ

oA

o ercdex Vo, s\mcm&’&m o ok asdie o\ ueld Re, 11]
40 Baak ol loaws Yoo mm&&nw .

_-(b) State three causes of depreciation O‘f non- current assets.

3_‘ Tuh“o&nfﬁim& ‘ovooxalhom. e
[3]

Additional information
Miu purchasad a motor vehicle on 1 June 2013 for $152000.

On 1 March 2015, a new motor vehicle was purchased at a cost of $190 000.The old motor
vehicle was| par‘t—exchanged at a value of $84000.

-

- 'Thé balance was settled by a:bank‘loan repayable over 3 years. -

o The candidate makes a
valid statement that shows
clear understanding of
depreciation.

Mark for (a) = 1/1

e Three valid causes of
depreciation.

Mark for (b) = 3/3
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Example candidate response — high 1, continued

Examiner comments

REQUIRED

(c) (i) Prepare the motor vehicles at cost account for the year ended 31 May 2013.

Miu

Motor vehicles at cost account

\aﬁm . .
{900m), | Baberne & 258000
22000 LU0
25200 | ©

[2]

(ii) Prepare the motor vehicle provision for depreciétioh account fof the years ended
31 May 2014 and 31 May 2015. )

Miu

Motor vehicles provision for depreciation account

§ S\ San a0y Y
% Tumt 20\
Dteposal, 12240 | B alamee, bld, M0
\ WA Nay 208 {
Bedamee C-lléo 21660 Tyeows  Swaieweds 500
270 2.
L St 20\
Balance, %lléu 2\6¢0.

151

6 No marks are awarded
here, as there should be
two separate entries in the
account: the part exchange
value of the old vehicle, and
the balance settled by the
bank loan.

Mark for (c) (i) = 0/2

e Marks are only awarded
for this account where
correct dates and correct
amounts are included. In
this example, the candidate
receives three of the
available five marks.

Mark for (c) (i) = 3/5

Cambridge International AS and A Level Accounting 9706 27



Paper 2 — Structured Questions

28

Example candidate response — high 1, continued

Examiner comments

(iii). “Calculate the profitor:loss on disposal of the motor vehicle purchased on 1: June 2013.

Gonx 52000,
et Dssammn bt Degressibion. (geu0)

_ \03360. ...
L0300 -0 - 193¢n, Qnsq.)m

M%mﬁwm
Additional information

Miu is considering the effect it would have on her financial statements if _s_h'e sold motor vehicles
for cash rather than part-exchange them in the future.

REQUIRED

(d) Advise Miu of the effect on her financial statements if she had not part-exchanged the motor
vehicle but had sold it for $80 000 cash.

ol "G"\C"%W ..... Rt weoe xSjdes ook, Qmm&

Lexoived. %20000 oa!&. wiidn e e Ao e
Qo | A RcRAN e, Qm.r 'pmc‘c Q&‘Bn.nkﬂ(‘?. Nesnce o the
................................. '3% e Sodo

vwot ‘\pcm’c eﬁ-drwm% e, wovor v . @

[3]

[Total: 15]

e The mark is awarded
for the correct calculation.

Mark for (c) (iii)) = 1/1

@ The only valid point in
this response is that the
loss on disposal would be
greater. The candidate has
not addressed the effect on
the statement of financial
position.

Mark for (d) = 1/3

Total marks awarded =
9 out of 15

How the candidate could have improved their answer

(c) (i) The motor vehicles at cost account needed to be shown as two separate entries: for the bank loan and

the part-exchange.

(c) (i) The candidate needed to include the correct dates in this account.

(d) The candidate should have addressed the effect on the statement of financial position as well as on the

income statement.

Mark awarded = (a) 1/1
Mark awarded = (b) 3/3
Mark awarded = (c) (i) 0/2, (ii) 3/5, (iii) 1/1
Mark awarded = (d) 1/3

Total marks awarded = 9 out of 15
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Example candidate response — high 2

Examiner comments

3

S

Miu is a sole trader and prepares her financial statements to 31 May each year. She depreciates
her motor vehicles using the reducing balance method at a rate of 20% per annum. Depreciation
is charged monthly.

REQUIRED

(a) “State what is meant by depreciation of non-current assets.

B ik 0. 80 i B VU 0t

(b) State three causes of depreciation of non-current assets.
10 e feoa. A nen st asit s
Oz dik...ox. ek dads.d..,. S0 St fev

N P g 2
WMMWJL vadue..cbs. value.

Additional information

Miu purchased a motor vehicle on 1 June 2013 for $152000.

On 1 March 2015, a new motor vehicle was purchased at a cost of $180 000.The old motor

vehicle was part-exchanged at a value. of $84000. L ¢ ,
The balance was settled by a bank loan repayable over 3 years.
Yovon Vo,

(Rwp -

°d oo
84 2w

o This is a valid statement
showing an understanding
of depreciation.

Mark for (a) = 1/1

e The third comment is
not a cause of depreciation;
it is a reason for providing
for depreciation.

Mark for (b) = 2/3

Cambridge International AS and A Level Accounting 9706
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Example candidate response — high 2, continued

Examiner comments

REQUIRED

(c) (i) Prepare the motor vehicles at cost account for the year ended 31 May 2015.

Miu

Motor vehicles at cost account

sy ; : :
Whaeh 168 .

AN

\ oo

Mpeos

E‘@m

\olol Goeeo

2]

(i) Prepare the motor vehicle provision for depreciation account for the years ended

31 May 2014 and 31 May 2015,
‘Miu

Motor vehicles provision for depreciation account

[ T - T

21 &2y .

dd (e PlL... A%
L) Cluo
ol a0,

/}

[5]

6 Both available marks
are awarded as the
candidate clearly shows the
two separate entries
required.

Mark for (c) (i) = 2/2

e Valid dates are not
included, there is no
structure to the account and
the figures are incorrect. No
marks awarded.

Mark for (c) (i) = 0/5
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Example candidate response — high 2, continued

Examiner comments

(ili) Calculate the-profit or loss on disposal of the motor vehicle purchased on 1 June 2013.

B
Froov.

[[3360.l@ns...

Additional information

Miu is considering the effect it would have on her financial statements if she sold motor vehicles
for cash rather than part-exchange them in the future.

REQUIRED

(d) Advise Miu of the effect.on her financial statements if she had not part-exchanged the motor
vehicle but had sold it for $80000 cash.

9{) Wing........Aael shol . oo dinke..... for. 000, sk
\(letw Aesaon...pd.... MM&{. o aRIN-71= W Py
‘NLM_;antpD Yt @ M. vl . mﬁm L.
”h«.ehrﬂ H%mm mwmmw
... s Sanomed... A0t A LT PN Akl
’*1/1,3«.9&17 MG S b Db i
M&lw ur.‘MJm ﬂazsfqo Gt SObridE.. it«a«taf

[Total: 15]

e The mark is awarded
for the correct calculation
here.

Mark for (c) (iii) = 1/1

@ Three valid points
discussed and full marks
awarded.

Mark for (d) = 3/3

Total marks awarded =
9 out of 15

How the candidate could have improved their answer

(b) The candidate should have added a further cause of depreciation, such as obsolescence or depletion.
The candidate’s third response is not a cause of depreciation; it is a reason for providing for depreciation.

(c) (ii) The candidate needed to include dates in this account.

Mark awarded = (a) 1/1
Mark awarded = (b) 2/3
Mark awarded = (c) (i) 2/2, (ii) 0/5, (iii) 1/1
Mark awarded = (d) 3/3

Total marks awarded =9 out of 15
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Example candidate response — middle Examiner comments

3 Miu is a sole trader and prepares her financial statements to 31 May each year. She depreciates
her motor vehicles using the reducing balance method at a rate of 20% per annum. Depreciation
is charged monthly.

REQUIRED
(a) State what is meant by depreciation of non-current assets. o This shows
Depeciodan. d. oenmmreeat. acsela., means. .. andvek, alf'fq.u inthe understanding of t_he_
: concept of depreciation.
“M?‘gmmﬂmhﬂmamm“nmx**%mnszdbwm {1

Mark for (a) = 1/1

(b) State three causes of depreciation of non-current assets.

1 .hgm.:sn..f!mb.mn\.ma-a

2 .!:Sﬂ‘mf.qnd oy B\; non-guitent aceells

e Three valid causes
which earn full marks.

3 .Db.t‘a&‘!nme

I3l Mark for (b) = 3/3

Additional information
Miu purchased a motor vehicle on 1 June 2013 for $152 000.

On 1 March 2015, a new motor vehicle was purchased at a cost of $190 000.The old motor
vehicle was part-exchanged at a value of $84000.

The balanoé was settled by a bank loan repayable over 3 years:

ATure 200% —y 3y 201l . | _
(oovs1C2000 Deps 30Ugn Ry DiGbo | Nows et Uelicke

2 Maydolt — 1Teng 208 Aoy 220 = g\m%uu‘-
NR D 6o N G 2 Bdiece - Nkﬂamo .
sald ok & 2inow 206 - Depe 2Qmeo
b B2 | e
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Example candidate response — middle, continued

Examiner comments

REQUIRED

(c) (i) Prepare the motor vehicles at cost account for the year ended 31 May 2015.

Iiu
Motor vehicles at cost account
208 $.1208 I, 3
Ao, Solanw H1d... 12000, e 2T Nisspese 1$2000
MaE. Nean Mt ielicle, 190 .?-b.!m»dzws ...... Redonee.cld: 491000
A2 2y ~ Aydpoo
__?).g,,lﬁnu wid 193, 0Mm 9
2]

(i} Prepare the motor vehicle provision for depreciation account for the years ended

31 May 2014 and 31 May 2015.

Miu
Motor vehicles provision for depreciation account

200 Ll 201K i
Ae2S Nisposond.. 48640, [ e 20U | Ratante. bid........... 20400
,§!_mgﬁnars Bataree cfd 900, Inecnme, Shatem ent: 237340 -
<atuo SRy
] Tyune 221C. Ba ta sco b Qsé:o
(4]
[51

6 The addition is shown
as one figure, rather than
split between the part
exchange value and the
bank loan. No marks are
awarded.

Mark for (c) (i) = 0/2

e Incorrect dates result in
just the closing balance
being awarded a mark.

Mark for (c) (ii) = 1/5
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Example candidate response — middle, continued

Examiner comments

(iii) Calculate the profitor loss m;d‘ls;rc:sa] of the motor vehicle purchased on 1 June 2013.
Cosk.afveiele. 1$2000 1933260 ~ QU000
hq,mn,\,?p fgmmﬂgma _ $19%60 lon on Aisgoset
Ner-Book Latue, 193369 e

iy

Additional information

Miu is considering the effect it would have on her financial statements if she sold motor vehicles
for cash rather than part-exchange them in the future.

REQUIRED

(d) Advise Miu of the effect on her financial statements if she had not part-exchanged the motor
vehicle but had sold it for $80 000 cash.

%M. had na"r_n@*‘r—exﬂmesﬁm..ﬁkﬁ..!ms‘ém....y.g!édg,...hw!.r...hﬁd...se’sé.....
L Aoy $20:000.. 0500 S0 o pad D D8 Re.. SAPEIRS e . 0y T

\os5. S 000 Wes....moudd.. 200 Jo... 4. deorase. In. pokE.
9)5ﬁonﬁmmwﬁ*‘b%ﬁm@mﬁnm&ww&"w

3]

[Total: 15]

e One mark is awarded
for the correct calculation.

Mark for (c) (iii) = 1/1

@ Two marks are awarded
for the income statement
comments, but the effect on
the statement of financial
position is too vague.

Mark for (d) = 2/3

Total marks awarded =
8 out of 15

How the candidate could have improved their answer

(c) (i) The motor vehicles at cost account should have been shown as two separate entries: the bank loan

and the part-exchange.

(c) (ii) The correct dates should have been included in this account.

(d) The candidate should have specifically addressed the effect on the statement of financial position as well

as on the income statement.

Mark awarded = (a) 1/1
Mark awarded = (b) 3/3
Mark awarded = (c) (i) 0/2, (ii) 1/5, (iii) 1/1
Mark awarded = (d) 2/3

Total marks awarded = 8 out of 15
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Common mistakes candidates made in this question

(a) While most candidates understood what is meant by depreciation, a general lack of clarity in their
explanations often cost them the mark here.

(c) (i) Some candidates did not follow the rules of double entry and simply entered one figure of $190 000.

(c) (ii) All dates should have been correctly entered and each year correctly closed off. In many cases this
did not happen.

(c) (iii) Many candidates correctly stated the effect of the loss on disposal, but did not extend their answer to
the effect on the net assets of the business.
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Question 4

Example candidate response — high

Examiner comments

REQUIRED

(a) Calculate, to two decimal places, a suitable overhead absorption- rate for each of the 1'1.’,“

production departments.

;va':tnl-.g.._......&ﬂ.\mh" ﬁ""’”’g ... e, Cambans
..ff_e’.éﬁéq:z.{f‘d‘pfxmj.{- W58 gov..... 390,00, BbG Jon [hoges 120 200......
Sloves _ W% 000 3_’;000 5-6_0?.i:a...-...._...L_L'}.‘zgm.)...........:. .
Comdittoconnn 2800 Sloos oo — . (%oee)
Did cop> %4 40e....... Y6has....... 6 97baq e
st .
el
Meskiziy ... 34955 .12 2 ot o
Mol g ‘]GOOO
Ass“’b"u H ‘LI-M ... 7'7‘ e df_r_g._l-_!v_f_!m v
X o odo !
""E;“g,l-i-u T 5?.]6_02 128 v i detomg b
- o v o
[13]

e Despite correct
calculations, this candidate
does not earn three of the
available marks because
they haven't followed the
instructions correctly. All
overhead absorption rates
should have been
calculated to two decimal
places.

Mark for (a) = 10/13
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Example candidate response — high, continued

Examiner comments

Additional information '-

Bruna Limited has. been approached by ‘a customer to quote for one of their products. This will
require the following:

Direct materials. .20kilos at $5per kilo . o G- 4
Direct labour 10hours at $9 per hour
. : Co L .. 20
‘Direct labour hours and machine hours required in each départmerit wilbe: "¢~ 4
. Machining Assembly Finishing
Direct labour hours 5 3 . 2 N
Machine time -2hours 30minutes 20minutes

It is the company's practice to"achieve a gross margin of 4(_1% .on all its products.
REQUIRED .

(b) Calculate the total price to quote to the customer.

(it il 10D . _ d22p0 b
Ot Jhat it B - 12:2z 4
DToed Nzl oo 50 — . o 2
O, i) 21 S - 2
vt Che s 25293
Ouebaty . ( Bridiog) : -3 : 1y -9
Tow% . 272y ; : Ty -2

. F%_S‘MM iy _H._é.-;? . A"‘S o .
9 (7

G.p boy,
Sda louy, .
(ont: b0y, - 2724

e ‘Own figure’ marks are
awarded for all three
overhead calculations as
they are correct, based on
the candidate’s own
overhead absorption rates.

6 One mark is not
awarded because the
candidate does not give a
figure for the margin.

Mark for (b) = 6/7
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Example candidate response — high, continued Examiner comments

Additional information

The directors are considering changing from departmental overhead absorption rates to one
factory-wide rate. '

REQUIRED

(c) Advise the directors whether or not they should make this change. Justify your answer.

ﬂ‘)i; ... daill mader...... Sosk... dibbr} I/Lm, Ly Joar vear n#ﬁ;a

errs SO RO s S 00 S0 vtr s iR TR NS 0 Brrtind ket von
....Os:'s::hwd.....skéaf(.’.lpm YA . SRS PR QIS 0 S0 e f e
...m:k.......&lom:m....i.»z......f:m.‘y.-:ﬁ......w:‘:d:.......{':h'.\...mu.-I.?....!m...‘awm'..(zk.:...IE.J;_....}::.@.-:I:...... e _The candidate O_ﬁe_rs no
Peromsy advice, only a description.
Ve vt Bk 2. B oy 140415 20 T QR AL S0
"y e Mark for (c) = 1/4
4

(d) Explain how over absorption and under absorption of overheads can affect the profit of a
manufacturing business.

T oo LTS T « T 412 I Y SO oY SN 2.

o SPGB BRG0PI

.......@h!’.‘.'.g&.......!?.ig.hv......{2.’.’?.‘?.....;.J.f.’}.:r.j....fﬁ.......(m}.nm.t'.{..% 908 iR, DK e The candidate offers a
Jus F{»";k- T 0.5 e RO 02300 DB OV RSO A5 028 good explanation which
. shows the necessary
OO 1Y 00 YOO LT O Y02 L2 O 7 AT SO - YO VR O L MMM o1 W c IO L SO knowledge and
LT SO L0 T T TC S TN |- ORI inm‘fh bt mOu understanding.

Mark for (d) = 6/6

Total marks awarded =
6] 23 out of 30

[Total: 30]

How the candidate could have improved their answer
(a) The candidate did not correctly round up the overhead absorption rates.
(b) The candidate needed to show the margin here.

(c) A very vague response that did not identify the key point about the different labour hours and machine
hours required by different products.

(d) A good explanation of the effect of over absorption and under absorption.
Mark awarded = (a) 10/13
Mark awarded = (b) 6/7

Mark awarded = (c) 1/4
Mark awarded = (d) 6/6

Total marks awarded = 23 out of 30
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Paper 2 — Structured Questions

Example candidate response — middle 1 Examiner comments
REQUIRED
(a) Calculate, to. two decimal places, a suitable overhead absorption rate for each of the three
production departments. )
DA A N S .
Sodineck. Mo, 252000...220000.1240200.1.22.000..1.72.000
Oex o Mreck m-_?\ 2050001 2000012232000 22.000 192,000
495.000.430.000,.565.001 140.000.. F0.000.
QQ*W\'&(\Y\@O\ . ]
A5 49000.12%.000.15¢.000 (\mooa]‘-
SOLOROIAR.000  C0A00.. o 2\10:000
Condeen... 49,500 15,000 136800 e 100,000
SD:B00/466 000/693,600] .
 Delals R Y R Y
odadoveadn i (249,500, 46.6.00.0.1692.600... © Although all these
. _ calculations are totally
R e A i bt GOR DR | AQOOQ correct, the candidate was
O Mackiwe W o 45000 not awarded three of the
e B ' R ' available marks because
@\!Q{&}mﬁ&gbmg“nﬁ&g 13291\ T3t Lad they have not stated the
o ‘ basis for absorption, i.e. per
sssnnes labour hour or per machine

P hour.

Mark for (a) = 10/13
[3]
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40

Example candidate response — middle 1, continued

Examiner comments

Additional information

Bruna Limited has been approached by a customer to quote for one of their products. This will

require the following:

Direct materials  20kilos at $5 per kilo- '
Direct labour 10hours at $9 per hour

Direct labour hours and machine hours required in each department will be:

Machining Assembly Finishing
Direct labour hours 5 3 2
Machine time 2hours 30 minutes 20 minutes

It is the company’s practice to achieve a gross margin of 40% on allits products.
REQUIRED

{b) Calculate the total price to quote to the customer.

NI .11 YL R\ O C‘JD\J‘S\_ -— LIRD...
I ORI ST (LT I . 20

Qveheoda.... Modhicing tlﬁx\‘l&‘b o 24:4
_ &‘_’:}bpm\i:!\&_‘\(')\-\i\' 1‘1‘1\ 9 S B L.
Bisieitog &0 X BAE i 280
BUERAT I W - i M
ROIYAPRPNOE P-SATE Y WM %

Sehingprmuan T S o

(71

e Calculations of prices
must be accurate. In this
case, despite the correct
overhead absorption rates,
none of the end results has
been stated to two decimal
places.

Mark for (b) = 4/7
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Paper 2 — Structured Questions

Example candidate response — middle 1, continued

Examiner comments

Additional information

The directors are considering changing from deparimental overhead absorption rates to one
factory-wide rate.

REQUIRED

{c) Advise the directors whether or not they should make this change. Justify your answer.

e TR 9 AN .. LN TR S0GR... RN Ao LN
oot \oe. cam. Ao, caloal e and. oy onading e nesceanity,.
e, .Qi\mf&e....anc\. Qp@mgnma 2ok . denanioedta. 000, ...
Yoelle. s \ine, emm.m&a&* Mocdog.c0d. oReR00S...
208 e Toougho . ANpeseny.. gredudie. 4pe0d. NOYSNG....
[t é,;%me_ \‘hem sl \ead.. over murdesad ol s

Mo, A0 A2, okl e0. 000k h0g . Sk . snderedle.
'W"m\\\ @n: o, e. Saange e 4]

(d) Explain how over absorption and under absorption of overheads can affect the profit of a
manufacturing business.

e nelone. S, . u.ssﬂQn Y. deﬁeé...maﬁ%ea& h

e_;&‘e,u.as @m £.00 ‘h‘tm(\\u&\m AUJIL CULSS
&MQM;%WQM\%QMAM&@M;AW%
i Xoe.. oo e el

Unders oo iom... oo tfo00.... e doded.. vesasal.
36122, De.....a.0nah. overhead ... 85 00005..... 00 SEQUGN. .
ovedacad e (’&r\m-cgpc\ .00 fl}\m(\\m&im 2 Sonne oo, ok
Broduehnn...dan....albed..along....cith..... eafit..lowd..
Temandy...... oo uthen... X adual.achuly

o, 25, Hhan. e G\anned.. vk @

6]
[Total: 30]

e A good response.

Mark for (c) = 3/4

e The candidate has
confused the effect of under
absorption with that of over
absorption and the
response is rather vague.

Mark for (d) = 0/6

Total marks awarded =
17 out of 30

How the candidate could have improved their answer

(a) This candidate should have stated the basis for each overhead absorption rate calculated.

(b) They needed to correctly analyse each overhead rate to two decimal places.

(d) They needed to offer correct and relevant explanation of the effect of under absorption and over

absorption on profit.

Mark awarded = (a) 10/13
Mark awarded = (b) 4/7
Mark awarded = (c) 3/4
Mark awarded = (d) 0/6

Total marks awarded = 17 out of 30
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42

Example candidate response — middle 2

Examiner comments

REQUIRED

(a) Calculate, to two decimal places, a suitable overhead absorption rata for each of the ihree
production departments.

¥ M .a chbed NGz I MW"\M__M-&W”‘@A
Bt Macliene o

B 22000 . 2 OB00D
Y5000- |

\{fi?ooo "Slh LY /MOPLAPHF hotc:
Ysooo

ﬁﬁr?\ewolu - Total Dover hoodn abiorhed.
"Tpl—ed ‘#ﬁ%] Dwed"lo,bowhdwj

—  2OY9nod o —+ CIOD_DD

. N zYolel=Yo W .
=..380000 2 §.6.:33.] deboruc ot
oo R
x:femihm wo Lodal Dver heods . akcached...
S Todal Ofrect lakowr hows.
N W=1= (s N N | O R JaRa g o Yool
o - Moooo
= ASlen = %) ~l3] ia.bgqucx(w
Woooo a

[13]

o This candidate has not
re-allocated any of the
service centre overheads,
so seven of the available
marks weren’t awarded.

Mark for (a) = 6/13
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Paper 2 — Structured Questions

Example candidate response — middle 2, continued Examiner comments

Additional information

Bruna Limited has been approached by a customer to quote for one of their products. This will
require the following:

Direct materials  20kilos at $5per kilo | = \oo .
Direct labour 10 hours at $9per hour = 8p

Direct labour hours and machme hcurs required in each department will be:
‘Machjining Assembly Finishing
3 2

Direct labour hours i )
Machine time - 2hours " 30 minutes 20minutes

0% bn all its products.

v

It is the company's practice to achieve a gross.margin of
REQUIRED

b) Calculate the total price to gquote to the customer.

Dieek Mokertal L 202S) 48...... 2510 :
Deveck. Ao boux (‘l(’)\fﬁ) =390
e hooda  onske.

\V\ndunm aAX DR = ét&ca 26
hscte b\ lp 3. 6223 x 2 = $A: 495
mqwﬁ- A3 2% 5 8590 YA
Tehalb... ms& 'p’i, g?vpémcf =3- lt}o%sflmri; L4954

$.9: 42 +3.20-36

| = $ 229-2715 7l
. This candidate’s
C'KV"% W\ﬂw&\\f\ Yo 4, Seley. @ -anc

, =229.18. presentation is poor. They

ookl < bo el selo bof oj\’u haven't calculated the
n = 2..&3_7-‘3_ = 38 2L-1125. correct 40 % margin so full

' 0.6 S« marks aren’t awarded.

(TO"ML PMQ’— O\/MLEJ_I‘U %hm;ﬁﬁ%??—"
(2] Mark for (b) = 5/7
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Paper 2 — Structured Questions

Example candidate response — middle 2, continued

Examiner comments

Additional information

The directors are considering changing from departmental overhead absorption rates to one
factory-wide rate,

REQUIRED e

(c) Advise the directors whether or not they should make this change. Justify your answer.

Nlﬂ\ Yhoo showld ha)r moate. Yhis Ma a.b

e om. A&Pmmm CONDIAD.... chxiymo\clmm
IO 5 S RIS WA e P AT, 0
wAge. nerses 40 awkm Wass....0ne. [A&Jmll.l wide mde.

ik ke, jm“,&xm wakd
ﬁ wad o Qﬂ}emmf’ rr‘ Q\/T\&ﬂ wilezal Pradlinc

{d) Explain how over absorption and under absorption of overheads can affect the profit of a
manufacturing business.

entr.aksorpdon. Js.hen. Budgked oxeckheads..are.,
greeder. Mo ammm.mj
el Ao o i) 0 0 bmf’mm
SOV be dednched D coskhel..
<A\en: T LinLame tedemnents D’f W—Quéhr
Aol essen pien. S s b om... &
BB B M., Yoan... achmel aver. heads: 'TMIJI
DA saede. S PYb@fb* k. mm&\@hm’
‘i’fL—Q\aLl'tA T T bame %}ahfvadro’f,. Hma \dm

[6]
[Total: 30]

t:.a,me. e Srakemed

S'm% Sm Qﬁ{k’%&. W&h}i L S0 Ms%q’{i[ " u‘l—%;.?y— .

e Good advice, backed
up with sound justification,
is awarded full marks.

Mark for (c) = 4/4

e While the basic
statements are correct here,
there is insufficient
development to award more
than two marks.

Mark for (d) = 2/6

Total marks awarded =
17 out of 30

How the candidate could have improved their answer

(a) The candidate did not re-allocate the service department overheads and so seven of the available marks

could not be awarded.

(b) The candidate needed to avoid arithmetical errors.

(d) Here, the candidate needed to offer more development of the basic facts they included.

Mark awarded = (a) 6/13
Mark awarded = (b) 5/7
Mark awarded = (c) 4/4
Mark awarded = (d) 2/6

Total marks awarded = 17 out of 30
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Paper 2 — Structured Questions
Common mistakes candidates made in this question
(a) Many candidates did not accurately calculate overhead absorption rates to two decimal places, despite
the instruction. Less well-prepared candidates also did not re-allocate the service centres’ overheads before
calculating the overhead absorption rates.
(b) Many candidates only took account of labour and material costs in calculating the price to quote to the
customer, completely ignoring the addition of any overheads. Some candidates were unable to correctly
calculate the 40 % gross margin, most simply adding 40 % onto the cost.

(c) Less well prepared candidates offered no development of the advice they chose to give.

(d) Some candidates were unable to provide a clear explanation here, and their answers were too vague for
marks to be awarded.
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